NEWS

o RELEASE o

FOR IMMEDIATE RELEASE
Thursday 31 July, 2003

FLINDERS DIAMONDS TO TEST 14 OF 17

KIMBERLITE TARGETS

Flinders Diamonds Limited says it will commence a major drilling program later in the
year to test the majority of its expanding suite of kimberlite targets.

The Company announced today that 17 kimberlite targets had now been identified in six
project locations, and of these, further test drilling on 14 would commence by about
October.

The bulk of the work will be undertaken Flinders Diamonds' flagship Springfield/
Boolcunda project northeast of Port Augusta in South Australia, with particular attention
on the Eurelia prospect in the southeast corner of the project area.

"The Eurelia area is the only known locality for diamondiferous kimberlite dykes (host
volcanic rocks which are the source of diamonds) in South Australia," the Company's
Managing Director, Dr Kevin Wills, said today.

"As such, we plan to drill eight further holes at Eurelia at depths of 20 to 30 metres to test
for kimberlite pipes under the shallow regolith cover."

Other targets will be drilled on the Boolcunda and Springfield prospects, and at the
Company's Skeleton Flat acreage in the Kimberley region of Western Australia.

Three prospects on Flinders Diamonds' newly acquired Twin Swamps project in central
Western Australia, are included in the October drilling schedule.

"The nature of the 17 kimberlite targets is such that any one of the drill holes needed to
test each target could drill direct into a diamondiferous kimberlite," Dr Wills said.

"If this occurs, the Company will then undertake an evaluation program of bulk testing
for diamonds."
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